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Los Angeles Tax Amnesty Program Enacted

The City of Los Angeles recently announced a tax amnesty program that will apply to various city taxes including:

e Business Tax

e Telephone, Electric & Gas Users Tax
¢ Commercial Tenant’s Occupancy Tax
e Transient Occupancy Tax

e Parking Occupancy Tax

Tax Amnesty Period - September 1st, 2013 - December 2nd, 2013
Benefits of Participation - Abatement of Penalties which can equal 40% of Principal Due.

Qualifications - To qualify for the amnesty program the following requirements must be met during the amnesty period:
e All principal, interest and fees must be paid for all open tax years

e Ataxpayer must sign and return the Tax Amnesty Billing issued by the City
e Ifunregistered, a business must complete a Tax Amnesty Application

Enforcement Actions Against Nonparticipating Delinquent Taxpayers - The City has announced that they will vigorously
pursue a range of enforcement actions against taxpayers that have tax exposure and who choose not to participate in the amnesty
program. Enforcement actions include:

e Additional 10% negligence penalty

¢ Expanded audit program

e Expanded on-site investigations

e Datamatching with governmental agencies to identify unregistered businesses
e Whistleblower program

e Possible legal action

e Publication of tax debt

e Recording of tax lien on business real and personal property

Green Hasson Janks Recommendation - We encourage all businesses with outstanding taxes to take advantage of this limited
opportunity to save up to forty percent in penalties, clear delinquent taxes and avoid further enforcement action. Please speak with
your current tax advisors to determine whether the Los Angeles tax amnesty program is the right course of action for your business.
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Copyright © 2013 Green Hasson & Janks LLP. All rights reserved. An independent member of HLB International, a worldwide network of accounting firms and business
advisors.

The information presented is only of a general nature, intended simply as background material, is current only as of its indicated date, omits many details and special rules
and accordingly cannot be regarded as legal or tax advice. This material is not intended to constitute a complete analysis of all tax considerations. Internal Revenue Service
regulationsgenerallyprovidethatforthepurposeofavoiding UnitedStatesfederaltaxpenalties, ataxpayermayrelyonlyonformalwrittenopinionsmeetingspecificrequlatory
requirements. This material does not meet those requirements. Accordingly, this material was not intended or written to be used, and a taxpayer cannot use it, for the
purpose of avoiding United States federal or other penalties or of promoting, marketing or recommending to another party any tax-related matters.

This publication is issued periodically to keep Green Hasson Janks clients and other interested parties informed on current tax developments that may affect or
otherwise be of interest to them. To update your e-mail address or remove yourself from future tax notifications, please send an e-mail to alerts@greenhasssonjanks.com.

Green Hasson Janks Tax Alert Page 2
September 16, 2013



